§235.1236

(2) If the Secretary determines that
the mortgagor is unable, by reason of
the new contract having reached its
maturity, to resume full payments due
under the mortgage insured under sec-
tion 235(r) of the National Housing Act,
the Secretary will, to the extent of
funds available pursuant to section
235(c)(3) of the Act, contract to make,
and make, continued assistance pay-
ments on behalf of the mortgagor for
such period as the Secretary deter-
mines to be appropriate.

[67 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

§235.1236 Recapture of assistance pay-
ments.

The mortgagor shall execute an
agreement subordinating the recapture
mortgage, if any, to the section 235(r)
mortgage. The mortgagor shall also
execute a new note for recapture of as-
sistance payments, and amend the re-
capture mortgage to include in the
principal balance the assistance pay-
ments made in connection with the
mortgage insured under section 235(r).

[67 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

SERVICING RESPONSIBILITIES

§235.1238 Cross-reference.

The provisions of subpart G of 24 CFR
part 235 shall be applicable to mort-
gages insured under section 235(r).

[67 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]
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ANCE AND INTEREST REDUCTION
PAYMENT FOR RENTAL
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